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MINUTES OF AUGUST 10th, 1920.
_ __ ' ;fU • S .-.'~ •••.••••.• _""".'UI

Pursuant to public notice, the Board of Public Works met
at the office of the State Treasurer in the City of Annapolis
at Noon, on Tuesday, August 10th, 1920.

Present:
Albert C. Ritchie, Governor,
E. Brooke Lee, Comptroller,
John M. Dennis, Treasurer.

In'accordance'with the resolution adopted on June 9th,
1920, ~he State Treasurer proceeded to open the bids received
for,One Million, Five Hundred Thousand Dollar Bonds to be is-
sue (1 under the provisions of Chapter 508 of the Acts of the Gen-
eral Assembly of Maryland of 1920. The following bids were re-
ceived: .

•

ES TABROOK AND COMPANY,
24 BROAD STREET,
NEW YORK CITY, N. Y.

August 9, 1920.
Hon. John M. Dennis,
Treasurer, State of Maryland,
Annapolis, Md.

Dear Sir:
For all of the'$1,500 ~000. 4-1/2% STATE OlP I1ARYLAND 1A..T.=

ERAL AND POST ROAD LOAN OF 1920 CERTIFICATES OF INDEBTEDI~SS.
maturing serially August 1923 to August, 1935 inclusive, in
amounts and denominations as set forth in your advertisement
dated July 5, 1920, we will pay 93.17 and accrued interest to
date of delivery. This bid is made subject to our being fur-
nished with the Signed opinion of the Attorney General of Mary-
land that these bonds are legally issued and are direct oblig-
ations of the State of Maryland.

Enclosed please ~ind certified check for $75,000. in ac-
cordance with the terms of sale. .

Yours very truly,

30'3:,

Hon. John M. Dennis,
Treasurer of the State of Maryland,
Annapolis, Maryland.I

(Received check
Estabrook & Co.)

ALEX. BROWN AND SONS,
BALTIMORE, MARYLAND.

(Signed) Estabrook & Co.,
Remick Hodges & Co., T.

t...........

August 10, 1920.

Dear Sir;
On behalf of ourselves and our associates Messrs. Harris,

Forbes and Co.; we hereby bid $1,397,745., being at the rate
of $93,183 per $100 par value thereof, and accrued. interest to
date of delivery o~ the bonds~ ~or all or none of '1,500,000.
4-1/2 per cent. Certificates of Indeb"tedness known as "Lateral
and Post Roads Loan of 1920", dated August lb, 1920 and matur-
ing as follows:
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$87,000 ••••••••••• August 15, 1923
91,000 .••••••• ~.•August 15, 1924
96,000 ••••••••••• August 16, 1925
99,000 •••••• :••••August Ib, 1926

104,000 •••..••.•.• August 15,1927
109,000 ••..••••.• August 15, 1928
114,000 ••••••.. ~••August 15, 1929
119,000 •••..•..••• Augu~t 16, 1930
125,000 ••• :......•August 15, 1931L
130.000~.; ••••••••August 16, 1932
137,000 ••••.•..••• August 15, 1933
142,000 ••..•.•.••• August Ib, 1934
147 ,000•••.•...••• August 15, 1935

t

"b,ldsfor which are to be received by you befor'-etwelve 0 rc'lock
Noon on 1uesday August 10, 1920. . ,

We enclose certified check for $75,000, being 5 per cent.
of the par value of ~he amount of bonds bid for, as per your
requirement.

I

(Check returned
Harris Forbes & Co.,
by Thos. S. Grail)

(Signed) Alex. Brown & Sons.

..............
JOINT BID OF THE MERCAI1TILE TRUST AIm DEP OSI1' COMPAfJY OF

BALTIM0.r\.EAND HAMBLJi:TONAND COMPANY, BAKJ;R, WATTS Al~D (JOMP Al~Y,
TH.J,i;BANKERS TRUST COM1?ANY, N~'Y; C., THE GUAHANTY TRUST COM-
PANY, l~.Y. C.,W. R. COMPTON AND OOMPANY for -~ '

$1,500,000. STATE OF MARYLAND~ Four and one-half :per cent
Bonds.

August 10, 1920.

The Honorable s
Albert C. Ritchie,
Governor of Maryland,

E. BrookeLee~
Comptroller of the IPreasury,
.John M. Dennis,
Treasurer of Maryland.

Gentlemen;

I

Referring' to ~he $1,500,000. Four and One-half per cent,
"The Lateral and Fost Roads Loan of 1920", advertised to be
sold on this day and.da~e, as per annexed advertisement, which
is hereby made a part of this bid:

For all or none of this entire offering, we respectfully
offer to pay you, Tor each one hundred dollars ($100.00) par
value, 'tne sum of $92,5677. '

This bid is made With the understanding that the bonds I
snaIl be legally and validly issued and sold. .

In accordance with the terms of your advertisement, we
enclose our check for $75,000. ueing 5% of the amount of tne
bonds bid for.

In the event our Did is not accep~ed, pleasure return this
chec~ to us immediately.

HAMBLE110N & COMPA1~Y
BAKER WATTS & CO:MPANY
THE BANKERS TRUST CO., N.Y.C.
THE GUARANTY TRUST CO., H.Y.C.
w. R. COMPTON & CO.

Very truly yours,
MERCAHTILE 'l'RUST& Dlli.'OSITCO.

O~ BALTIMORE. '
By J. G. Boyce, Jr., ,V.-Pr.,

(Received check ~75,000. J. H. Facner)
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THE NATIONAL CITY COn~ANY,
NATIONAL CITY BAliKBLDG.,
NEW YORK CITY, H. Y.
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I Mr. John M. Dennis,
State Treasurer,
Annapolis, Maryland.

--------------- August 9, 1920.
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I

Dear Sir;
For all but no part of $l,bOO,OOO. State of Maryland 4-t

"Lateral and Post Roads Loan of 192011 Dated August 15, 1920,
Maturing as .:t'o11ows(without option of prior payment)

$87,000 August 15, 192.3 $i14,OOO August 15, 1929
9+,000 August 15, 1924 119,000 August 15, 1930
96,000 August 15, 1925 .125,000 August 15, 1931
99,000 August 15, 1926 130,000 August 15, 1932
104,000 August 15, .1927 137,000 August 15, 1933
109,000 August 15, ,1928 142,000 August 15, 1934

$147,000 August 15, 1935.
Principal and semi~annual ipterest (February 15 ~nd Aug-

ust 15) paya1Jle at the fiscal agency of theSta"te in Baltimore,
Maryland •.• , :

Coupon bonds of $1,000 each with privilege of regis~ration
as to prine ipal only. • . ~

Exempt from all taxation in the State of Marylan~ •.
we will pay 92.279% and .in addition thereto accrued ir(lJerest.to
date of delivery, which ,is equivalent to~par and accrq.ed inter-
est less a discount of $115,815.00. '. ,

This 'oid is made with'liheunderstanding 'Iinat , if success-
fu~, we will be :t"urnil::1nedwith a Signed original opinion of the
Attorney General of the State of Maryland, approving "thelegal-
ity and.regularity of the issue and s"tating that tne bonds are
a direct obligation of tne Sta"te of Maryland, supported by a tax

f~ upon all tne taxaol~ property.
In accordance with "theterms of your advertisement, and our

bid, we enclose herewith certified check in the amount of $75,000,
being 5% of the par value of bonds bid for, which we would ask
you to re"turn to our representative if we are unsuccessful.

Very truly yours,

by THE

(Received cer"tified check
for $75,000. National City
Company, per J. M. Ward).

~aIENATIONAL GIllYUm&ANY,
E. H. ROLLINS M~D SONS .
ELDREDGE AIID COMP ANY
EASTMAN, DILLON ANDCON~ANY

NATIONAL CITY COMPANY,
(Syndicate Managers)

(Signed) G. L. Cross, .
M.anager Municipal Department.
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POE AND DAVIES,
EQUITABLE BUILDING,
BALTIMORE, :MA.RYLA1~D.

August 10th, 1920.

John M. Dennis, ~sq., Treasurer,
state of Maryland,
Annapolis, Maryland.
Dear Sir;

I
PROPOSAL FOR SALE OF LATERAL AND l'OST ROAD FOUR AND ON~

HALF -gER CENi BONDf> OR 1920.
We will pay the following prices, plus accrued interest

Ior all or .any part of tne following issues of tineabove men-
tioned bond,s; aggrega-eing$l,bOO,OOO. ,

t ,
$87,000 ~eries "A" d.ue1923 $946.80 per $1000. bond
~n,ooo ~eries "E" due 1924 929,80 per '100O bond
~6,OOO Series "0 II. due 1925 918.50 per 1000 bond
99,000 Series uD" due 1926 915.00 per 1000 bond
104,000 Series "En due 192'7 912.60 per 1000 bond

t' >' •• 109,000 Series I'FII due 1928 910.10 per 1000 bond
114,000 Series " G" due 1929 ~06.50 per 1000 bond

'J 119,000 Series URn due 1~30 890 •.90 per 1000 bond
185,000 Series "I" due 1931 881.10 per 1000 bond
130,000 Series "J" due 1932 872.20 per 1000 bond
137,000 Series "K" due 1933 866.60 per 1000 bond
142,000 Series "L" due 1~34 860.90 per, 1000 bond I147,000 Se"r.ies"M" due "1935 .855.00 per 1000 bond
You will find enclosed nereWith checks aggregating $75,000,

"representing five per cent of tne face value of tne maximum
amount of bOnds bid for. ' '..;

Very liruly,

(Received of Treasurer of
,Maryland above mentioned
checks. Poe & Davies.)

After a hearing of the statements from -e~erepresenta-
ti'ves of -el1eoJ.Qa.erspresent, tne Board of Public WorkS went
into Executive Session. It wal:;)unanimously resolved by -ene
Board to reject all bids. ~he following statement explaining
the reasons for tnis action by the ~oard was made.

"After a careful considera-eion of all linebids for the
;jj)l,riOO, 000. ,road uonds, The Board of Pu'ulic WorkS has decid-
ed not,to accept any. We do lillisfor lillefollowing reasons:

1. Wnile -ellShighest Did of 93.185 compal'es very favor..:. I
ably with -eheprel:;)en1imarket Ior otilerpublic securities, yet
liOaccept this bid would mean ~nat line8lialiewould have ~102,255.
less out of this issue -eospend upon -eheroads than if par had
been secured, and we do not want liOlose one nollar of road
money that can pOSSibly be saved, nor place any discount 6n
tiletaxpayers wnicn can De avoided parliicularly in the case
of long term bonds, such as these. . ,

. .
2. TIle principal marKet for tHe bonds must necessarily

be Here in Marylann, and if 'filleywere sold a~ so large a dis-
count, they would, as and wnen ma,c:Keted,necessarily compete
wi th and tend .~olower vhe marKet priue l10t'only of existing
State 'ami 01: Otillel'securi liies,1mt also of the securities wnich
mallY of the counties are now issuing for road pu:r:poses,and of
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.tne securities wnich Bal timol'e Ci:ty will issue, and which
must also find theil" principal market nel'e. .

3. In t.ilepresent instance, for,tunately, no such necess-
. i "'Y exifd,s as wo,}1ldrequire 'tihepresent sale of tne uonus in

tne face of ~nese-i:~'d:isadvan~liages.
Even if transportation and other conditions affecting road

construction were normal, still no money for roads built out
- of the proceeds of these bonds could be needed or used f6r at

least ~ixty days.
It is not impossible that money conditions may materially

improve before .that time. The present money market is abnormal.,
and, in the absence of European contingencies, is, in the op-
inion of those most competent to judge, bound to improve. The
State's credit is intrinsically excellent, and if, before the
time when this road money will be needed, the market does im-
prove to a point where an acceptable price can De secured, the
bonds will be marketed tnen.

4. The State, moreover, in next SeptemDer, will have ap-
proximately $1,000,000 in i1iS Sinking funds, all of wnich will
be available for the purchase of these bonds at par; and if
the market nas not sufficiently improved When the proceeds
of this issue are needed for roads, then we will apply this
$1,000,000 to the purchase of a lUee amount of these bonds at
par •

. This $1,000,000, together with Federal and county aid,
would De more than sufficient to enaDle us to build all the
main and lateral roads which, even under normal conditions.
it would be possible to built until next spring or early sum-
mer.

5. Consequently, the rejecting of all bids now will not
retard road construction in the sligntest degree, because as
soon as the money can oe used, it will be secured tnrough the
futu:ce marketing of these oonds, provided the money situation
has by tnat time improved. sufticien"Gly to jus"Gify it; and if
it has not, tnen all the money tnat can be used between now
and tile spring or early summer can De secured by purcnasing
$1,000,000 of the DondS at par from tne sinking fund. In tnis
latter event, tne remaining $500,000 of tne bonds will be held
for future disposition, as conditions justify. In no event
could this $500,000 be used until tne late summer of 1921.

Messrs. Isaac S. Field, Joseph N. Ulman, Clarence K. Bow-
ie, m~rnoers of the Board of Managers of the Maryland Industrial
Training School tor Girls, Frank J. Caughy, and G. Ridgely Sap-
pington appeared before the Board to discuss the situation
caused. by the failure of Fred W. Kahl to carry out the terms
of his agreement for the purchase of the property of the Mary-
land Industrial Training School for Girls at 1600 N. Carey
Street, wnich agreement appears in the minutes of the Board
of May 6th, 1920. On the day of the agreement with Kahl the
Bosrd of ManagerB of the Institution Signed a contract for the
purcnase of what is known as "GheMontrose property in Balti-
more County from Mi'. Frederick P. Gibson, Tne sum of $25,000.
due Mr. Gibson to complete the purcnase has noli been paid, be-
cause of the failure of Mr. Kahl to complete his contract for
the purchase of the property on Carey Street. The Board direct-
ed the Sec,retary to notify Mr. Kahl that he had defaulted on
his contract, and that the negotiations with him for the pur-
chase of the Carey Street property were at an end.

The Board of Public Works authorizedtne Board of Manag-
ers of trleMaryland IndusJtJrialTraining Scnool for Girls to
borrow $26,500.00 from tne Union Trust Company of Baltimore
City, iiibeing understood tnat tne .loan is to be re-paid out
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of tIleproceeds of the $100,000. appropriated in the Bond is-
sue authorized Coy Chapter 727 of tlle Acts of tHe General Ass-
embly of Mar-yla.ndof 1920, for acquiring a si"te and for tile
construction of buildings for tne Maryland Industrial Train- .
ing Scnool for 'Girls. It was further understood that $25,000.
of tihe loan is to be applied. tocompleting.the purchase of
"tileMontrose property in Bal 'Gimore County from Mr. Gibson.

The following Companies were added to the Committee.ap-
:pointed to survey the property owned by the Sta"te, and to rec-
commend a plan for a uniform system of insurance.

Greene-Abranams Co., Inc.,
Maury & Donnelly-Williams Co.

The Board considered the report of tne State Auditor on
,tne audits of tne books and accounts of tne Maryland Council
of Defense; and ordered. tne same filed.

Tne minutes of tne meeting of August 3rd, 1920, were read
and approved.

Tnere being no further business, "the.13oar.dadjourned.

_.--t'ne Board.
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